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Eurostat estimates (*) show that the second quarter 1996 was characterised for the European Union as a 
whole by a slackening in the economic growth rate (GDP +0.3%). The slight growth was particularly 
sustained during the last quarter by investments (0.3 of the GDP variation) and by the external balance (0.6 
of the GDP variation). With this result, the growth for the first half of 1996 compared to the same period of the 
previous year, reached 1.1%. 
A comparison on a quarterly basis with the Union's most important economic partners shows that the United 
States economy accelerate its phase of growth (+1.2%) whereas Japan recorded a notable weakening 
(-0.7%) after its strong growth of the previous quarter. The members of G7 have continued to accelerate their 
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1. Analysis of the economic situation 
1.1 European Union 
During the second quarter of 1996 gross domestic 
product in nominal terms for the European Union as a 
whole amounted to ECU 1 681 448 million, up by 
1.34% from the previous quarter and by 5.54% 
compared with the corresponding quarter in 1995. 
In the first half of 1996 nominal growth was 5.03% in 
relation to the corresponding period of the previous 
year. Output, measured by GDP at 1990 constant 
prices, amounted to ECU 1 434 259.3 million. This 
was an increase of 0.30% over the first three months 
of the year and of 1.15% compared with the 
corresponding quarter of 1995. Following these 
results, growth in the first half of 1996 was 1.13% 
compared with the same period a year before. 
The quarterly and half-yearly figures both indicate 
that the pace of the Union's economic growth is 
slowing down slightly. 
Inflation : Prices, as measured by the implicit deflator 
of GDP, seemed to be edging up again, producing 
quarterly and annual inflation rates of +1.04% and 
+4.34% respectively. 
International trade : The European Union's trade 
balance yielded a nominal figure of ECU 44 001.06 
million (+2.62% of GDP) during the second quarter of 
1996. There was an improvement in the surplus in 
real terms. It reached ECU 30 482.03 million 
(+2.13% of GDP), the best performance by the Union 
since 1987. The primary cause was a drop in imports 
(-1.31%), coupled with a rise in exports (+0.49%). 
Domestic demand : Domestic demand in real terms 
amounted to ECU 1 403 777.3 million, slightly down 
compared with the previous quarter (-0.27%). Among 
the components of domestic demand, both public and 
private consumption experienced a slower rate of 
growth (at +0.12% and +0.22% respectively), while 
investment showed a healthy recovery (+1.64%) after 
two quarters of adverse performance.The downturn in 
domestic demand can be explained by the reduction 
in stocks, which fell from ECU 11 675.77 million in the 
first three months of the year to ECU 11 198.14 
million during the second quarter. These figures 
represented +0.82% and +0.08% of GDP 
respectively. 
1.2 Member States 
The main features of the economic performance of 
the Member States during the second quarter of 1996 
may be summarised as follows: 
Economic growth : The second quarter of 1996 was 
marked by a spurt in economic growth by the 
Netherlands (+1.3%), Denmark (+1.0%) and Sweden 
(+0.5%) - which thus improved on their performance 
during the first three months of the years, when the 
figures stood at +0.9%, +0.6% and +0.4% 
respectively - and by a noticeable turnaround of the 
German economy, which saw its - 1 % downturn in the 
first quarter switch to a +0.9% improvement in the 
second quarter of 1996. Growth was curbed in the 
United Kingdom and Spain (both +0.5%), while in 
Finland it slowed to +0.3% after recording one of the 
best performances (+1%) in the first three months of 
the year. France and Italy, after achieving growth 
rates of+1.1% and +0.4% respectively during the first 
quarter, both saw economic growth shrink by -0.4%. 
In annual terms the rates reflected the quarterly trend, 
with the Netherlands (+2.8%) and Denmark (+2.2%) 
on the rise and Spain (+1.9%), Italy (+0.7%) and 
France (+0.5%) showing signs of slowing down. In 
the case of the United Kingdom (+2.1%) and 
Germany (+1%), where the figures revealed an 
upward trend, and also of Finland (+1.4%) and 
Sweden (+1.2%), the annual rates contrasted with the 
quarterly trend. 
Inflation : Prices in ecu terms as measured by the 
implicit deflator of GDP revealed deflation in national 
currency terms for Sweden (-0.7%) and inflation in 
the case of Italy (+0.4%), France (+0.6%) and the 
United Kingdom (+0.7%). Together with the 
appreciation of the national currencies in these 
countries, this meant that inflation in ecu terms was 
running at +0.7% in France, +2.6% in Sweden, +2.9% 
in the United Kingdom and +4.3% in Italy. The 
inflation in ecu terms of +0.5% in Spain and the 
deflation recorded in Denmark (-0.1%), Germany 
(-1%) and Finland (-2.6%) were the result of the 
devaluation of the national currencies, coupled with 
inflation rates between 0.0% and +1% for Germany, 
Denmark and Spain and a deflation rate of -1.1% in 
Finland. 
International trade : The second quarter of 1996 
was marked by a solid performance with regard to the 
trade balance in almost every Member State, the sole 
exceptions being Spain (-0.1% of GDP) and the 
United Kingdom (-0.5% of GDP). Although both 
countries managed to reduce their deficit, thanks to 
exports (+1.9% for Spain and +2.4% for the United 
Kingdom) rising faster than imports (+1.7% and 
+1.5% respectively), they continued to run a deficit, 
dating from the second quarter of 1988 for Spain and 
from 1986 in the case of the United Kingdom. 
Germany, on the other hand, recorded a trade 
surplus (+0.3% of GDP) during the second quarter of 
1996, after seven quarters in the red. This was the 
result of a slightly better export performance (+0.2%), 
together with a sharp drop in imports (-2.4%). The 
trade surplus in France was down slightly, on account 
of a significant reduction in exports, but the figure was 
still a healthy +2.0% of GDP. With exports 
performing better than imports, Italy (+5.5% of GDP), 
Denmark (+6.5%), Sweden (+8.3%) and Finland 
(+9.3%) all saw an improvement in their trade 
surplus. 
Domestic demand : There was a fairly general 
slowdown in domestic demand during the second 
quarter of 1996. The only countries to show an 
upward trend were Germany (+0.2%) and Denmark, 
which reversed the previous trend of -1.2% to 
achieve a rate of +0.8%. Spain maintained the growth 
it had recorded during the first quarter (+0.5%). As 
for the other Member States, the United Kingdom saw 
its rate fall from +0.9% in the first quarter to +0.3% in 
the second, Italy (-1.4%) and Finland (-4.2%) were 
down after increases of +0.1% and +4% respectively 
in the previous quarter, and France experienced zero 
growth after an earlier rise of +0.6%. Sweden 
continued its downward trend (-0.7%). In annual 
terms, domestic demand eased off in all the Member 
States, with rates ranging between +0.2% and +0.6% 
for Germany, Finland, France and Italy and between 
+1.7% and +1.8% for Spain and the United Kingdom. 
At -0.4%, the rate was down in Sweden, while 
Denmark was the only Member State to show an 
improvement, recording +1.1% after the previous 
quarter's performance of +0.2%. Private 
consumption continued to grow in Spain (+0.6%) but 
slowed down or contracted in all the other Member 
States. The former was the case in Sweden, Italy, 
Denmark, Germany and the United Kingdom, where 
the slowdown was reflected in rates ranging between 
+0.1% and +0.8%, while private consumption was 
shrunk in Finland (-0.4%) and France (-0.8%). The 
year-on-year figures showed that Spain (+1.9%) and 
the United Kingdom (+2.4%) were still improving, 
while the rate of increase in Denmark (+2.2%) slowed 
although still running at a high level. There were 
similar performances in the other Member States, 
where the rate ranged between +0.8% and +1.9%. As 
for another component of domestic demand, 
investment, Finland experienced a sharp drop 
(-1.5%), France maintained its negative trend (-0.6%) 
and Spain saw its rate slowing (+0.4%). Apart from 
these three countries, the trend was upward among 
the Member States, ranging from a modest +0.6% in 
the case of Italy to more vigorous increases of +2.9% 
in Denmark and the United Kingdom and +3.6% in 
Sweden. The highest rate was achieved by Germany 
at +4.2%. In annual terms, the figures showed a 
different picture, with Germany continuing to display a 
negative trend (-1.4%) in contrast with the 
improvements achieved in France (+0.8%), Finland 
(+2%), the United Kingdom (+3.2%), Denmark 
(+7.1%) and Sweden (with the best performance of 
+15%), while the rates slowed in Spain (+1.7%) and 
Italy (+2.5%). Lastly, public consumption matched 
the performance of the previous quarter in Denmark 
(+0.7%) and France (+0.5%), while Spain 
experienced a period of stagnation and Italy and 
Finland were up by +0.1% and +0.8% respectively. 
The rates slowed in the United Kingdom (+0.2%) and 
Germany (+0.4%). The negative trend continued in 
Sweden (-0.9%). The annual figures showed no 
signs of a downward trend but indicated slowdown or 
recovery. Sweden (-3.4%), Spain (+0.6%), the United 
Kingdom (+0.7%), Finland (+0.9%) and Germany 
(+3%) continued to perform more sluggishly, while 
there were improvements in Italy (even though its rate 
was still negative at -0.6%), France (+1.8%) and 
Denmark (+2.1%). 
1.3 European Union's trading partners 
The main features of the economic performance of 
the European Union's main trading partners during 
the second quarter of 1996 are as follows: 
United States : The second quarter of 1996 
confirmed the recovery in US economic growth, with 
the highest rate among the Union's partners (+1.2%). 
The annual figures revealed the same trend with a 
rate of +2.7%. The slight inflation during the second 
quarter (+0.4%), together with the appreciation of the 
greenback, prompted noticeable inflation in ecu terms 
(+3.1%). Although the rise in imports slowed, at 
+2.3% the rate was still higher than the export 
performance (+1.2%), thus prompting the trade deficit 
to grow again (-2% of GDP). Domestic demand 
continued to grow (+1.3%), thanks to the solid 
recovery in public consumption (+2%), the steady 
performance by private consumption, repeating the 
previous quarter's figure of +0.8%, and the good 
performance by investments, which were up by 1.8% 
in spite of a slight slowdown in the rate of 
improvement. 
Japan: The second quarter of 1996 was marked by a 
dip in economic growth (-0.7%) after the excellent 
recovery during the previous quarter (+2.9%). In 
annual terms, the recovery was more noticeable 
(+3.9%) in spite of easing slightly. The yen was 
affected by a slight appreciation which, together with 
the deflation in national currency terms (-0.3%), 
meant that inflation in ecu terms was up by 0.7%. 
With imports (+2.6%) outstripping exports (+1.0%) in 
spite of the latter's improved performance, the trade 
surplus dipped sharply to produce an even balance in 
the figures. Domestic demand was down by 0.6% on 
account of the downturn in private and public 
consumption (-1.3% in both cases) and a more 
sluggish investment performance (+1.7% compared 
with +4.6% in the first quarter of the year). 
Canada : For the second quarter of 1996, Canada 
repeated its performance during the first three months 
of the year (+0.3%), while the annual trend showed 
that economic growth was rising (+1.2%). The 
appreciation of the Canadian dollar, coupled with an 
inflation rate of 0.5% in national currency terms, 
produced an inflation rate of 3.4% in ecu terms. Wth 
exports increasing (+1.6%) and imports falling 
(-1.4%), there was an improvement in the trade 
surplus (+3% of GDP). Domestic demand followed 
the previous quarter's rise (+0.8%) with a period of 
negative growth (-1.1%), as a result of a downturn in 
investment (-0.7%) and an easing of private 
consumption (+0.1%) which failed to be offset by an 
upturn in public consumption (+0.3%). 
Australia : Wth GDP up by 0.2%, economic growth 
produced a much less vigorous performance than 
during the first quarter (+2.2%). In annual terms, 
Australia recorded the highest growth rate (+4.7%), 
although the year-on-year figure was down compared 
with the previous quarter, when it stood at +5.6%. 
The sturdy appreciation of the Australian dollar and 
the slight inflation in national currency terms (+0.7%) 
produced significant inflation in ecu terms (+8.3%). 
The tentative recovery in the trade surplus that had 
begun during the fourth quarter of 1995 dwindled to 
produce a deficit of 0.3% of GDP, prompted by a rise 
in imports (+2.7%), even though the rate was slowing, 
and a poorer export performance (-1.1%). The 
slowdown in domestic demand (+0.8% compared with 
the previous quarter's +2%) was caused primarily by 
a more sluggish performance by investments and 
private consumption (+0.5% in both cases), together 
with a downturn in public consumption (-1.1%). 
1.4 EFTA countries 
The main features of the economic performance of 
the EFTA countries during the second quarter of 1996 
are as follows: 
Switzerland : Economic growth continued to decline 
in both quarterly (-0.3%) and annual (-0.5%) terms 
during the second quarter of 1996. The devaluation 
of the Swiss franc and the 0.2% deflation in national 
currency terms resulted in deflation in ecu terms of 
2.1%. The trade surplus recovered (+1.9% of GDP), 
prompted by better export figures (+1.5%) in spite of 
a more sluggish performance and by a drop in 
imports (-0.5%). Domestic demand continued to 
dwindle and was down by 1.3%, since the investment 
recovery (+1.6%) was offset by reduced public and 
private consumption (-0.1% and -0.5% respectively). 
Norway : The quarterly data are not available for 
publication because of the revision of the national 
accounts. 
2. 
Statistical tables and charts 
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(*) Series estimated by the Commission services 
(1)S.A.A.R 
(2) Forecasts 
(3) See methodological note 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
(4) See methodological note 
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Π Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
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I*) Series estimated by the Commission services 
(1)S.A.A.R 
(2) Forecasts 
(3) The figures have been seasonally adjusted by Eurostat 
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O Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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(') Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
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(*) Series estimated by the Commission services 
(1) S.A.AR 
(2) Forecasts 
(3) See methodological note 
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(') Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
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(*) Series estimated by the Commission services 
(1) % change compared with previous period (S.A.) 
(2) Percentage of GDP (S.A.) 
(3) Forecasts 
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© U r O S t a t Voir note méthodologique 
I'1 % Veränderung zum letzten Quartal (saisonbereinigt) 
% change compared with previous quarter (seas, adj.) 
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m ' Siehe methodologische Anmerkung See methodological note 
GUrOStat Voir note méthodologique 
I" % Veränderung zum letzten Jahr (saisonbereinigt) 
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(*) Series estimated by the Commission services 
( U S A 
(2) Forecasts 
(3) See methodological note 
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(') Series estimated by lhe Commission services 
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EVOLUTION OF GDP AND OF ITS COMPONENTS 
Prices 


















































































































































































































GDP AND ITS COMPONENTS 
Price indices 1990=100 (1) eurostat 
GDP Private consumption Government 
consumption 
Gross fixed cap. 
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3. Methodological note 
This volume presents the main quarterly accounts ag-
gregates for the Union as a whole, for those of the 
Member States which compile quarterly accounts, for 
the Union's principal economic partners outside 
Europe, and for certain EFTA countries. 
The aggregates are presented either as values or as 
percentage variations. When in value form they are 
expressed in current-value ecus or in ecus at 1990 
values. In addition, the most significant deflators, de-
rived from the series in ecus, are presented, together 
with their rates of change. For the purposes of com-
parison this volume also contains the corresponding 
annual aggregates. In order to facilitate comparison 
between the quarterly aggregates and the correspond-
ing annual aggregates, the former, in value form only, 
are expressed as annualised data after adjustment for 
seasonal variations. Percentage variation figures, 
meanwhile, are presented in seasonally-adjusted but 
not annualised form, in order to permit short-term eco-
nomic analysis. 
The data for EUR15 are calculated in a coherent and 
consistent framework using all available data 
(seasonally adjusted) coming from the Member States. 
The quarterly data are in accordance with the account-
ing definitions, computational methodology and sea-
sonal adjustment procedures used in each Member 
State. This means that comparability with annual ag-
gregates is not always ensured. 
As a result of the high level of aggregation used in this 
volume, the differences in definition between quarterly 
series are not particularly evident. Certain important 
differences do nevertheless remain: for the Union as a 
whole, totals of exports and imports are not meaningful 
since they include trade both within the Union and 
beyond its external frontiers. However, assuming that 
there is no asymmetry, the balance of trade may be 
considered to tally with the other aggregates. For the 
United Kingdom, the average estimate of GDP is now 
used since all the aggregates are balanced with 
respect to this estimate. For Italy and Germany, 
Eurostat makes an estimation for private consumption 
and government consumption in order to obtain figures 
more coherent with the ESA definition. And in the case 
of the United States, two comments are required on the 
components of demand: the concept of collective 
consumption is replaced by that of total expenditure of 
general government, which also includes government 
investments; and the definition of investments relates 
exclusively to the private sector. 
From the methodological point of view it should be 
noted that the individual countries use widely-differing 
methods which fall, broadly speaking, into two ap-
proaches: the direct and the indirect. 
The direct approach is used by Denmark, Germany, 
Canada and the United States, amongst others. It is 
based on a quarterly set of surveys which match, albeit 
on a smaller scale, the surveys conducted for the pur-
poses of calculating the annual aggregates. This ap-
proach requires a highly-developed and efficient infor-
mation system. 
The indirect approach is based in essence on the esti-
mation of quarterly data from the annual figures, using 
a multiple linear regression model and reference indi-
cators which are available at both annual and quarterly 
intervals. The main differences between the methods 
used lie in the hypothesis adopted for the additive term 
of disturbance. Countries adopting this approach in-
clude France, Italy, Portugal, Switzerland and (more 
recently) Spain. 
This classification is of course over-simplified: in reality, 
the direct approach includes some indirect methods to 
make good missing or late data, whilst indirect-method 
countries also include certain direct components 
derived, for example, from Government budget data, 
the published accounts of major corporations, etc. 
Seasonal adjustment procedures are for the most part 
variants on procedure X-11. Here the greatest differ-
ence lies in whether or not an ARIMA (auto-regressive 
integrated moving average) extrapolation is applied 
before adjustment. Only Germany and Spain and the 
United States use different procedures: the German 
procedure is known as the Berlin method, which 
belongs in essence to the family of regression analysis 
methods; by contrast Spain and Austria use a method 
based on canonical decomposition of a given ARIMA 
model (SEATS). France, Portugal and the United 
States publish only seasonally-adjusted data, whilst at 
the other end of the scale Norway publishes only 
unadjusted data. Some countries do such as Austria, 
Finland and Sweden, do not have seasonally adjusted 
data at current prices. Spain is the only country 
publishing cycle trend series instead of unadjusted 
series. . In cases where some or all of a country's 
series are unadjusted, they are adjusted by Eurostat 
using the X-11 ARIMA method. 
The quarterly accounts aggregates are compiled by the 
national statistical institutes, except in the cases of 
Austria and Switzerland, where the series are compiled 
by institutes specialising in economic analysis. 
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